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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 23, 2007

Nathan Upfal, Treasurer

MOPAC

121 West Long Lake Road, 2nd Floor |
Bloomfield Hills, MI 48304 Response Dug Date:

April 23, 2007
Identification Number: (00199950 |

Reterence: Amended 30 Day Post-General Report (10/19/06-11/27/06), ranenfed
12/6/06 and Year End Report {11/28/06-12/31/06)

Dcar Mr. Upfal:

This letter is prompted by the Commission’s preliminary review of the report(s)
referenced above. This notice requests information essential to full public disclpsure of
your federal election campaign finances. An adequate response must be received at
the Commission by the response date noted above. An ifermzation of the information
needed follows:

-Separate Segregated Funds and Nonconnected committees that have
established a federal account and a non-federal account may use only
funds subject to the prolubitions and limitations of the Act, or they may
allocate expenditures for administrative costs, generic voter dnves,
fundraising programs or events and public communications referencing
only a political party between their federal and their non-federal accounts.
11 CFR §106.6(h)

Separate Segregated Funds and Nonconnected committees may pay
administrative expenses, costs for generic voter drives and expenses
related to public communications referencing any political party from
their federal account, or allocate between their federal and non-federal,
accounts. Committees that choose to allocate these expenses must
disclose the allocation ratio to be applied to each category of activity on a
Schedule H1. Administrative expenses, generic voter drive costs and,
expenses related to public communications referencing any political party
committee (but no clearly identified candidates) must be paid for with at
least 50 percent Federal funds. 11 CFR §1006.6(c)
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this matter.

Schedule H2 15 used by all political committees to report the allocation
ratios of their joint federal and non-federa! fundraising events and direct
candidate support programs. Schedule H2 is filed with each report that
discloses a disbursement for allocated activity. Schedule H3 is used by all
political commitiees to report transfers received by the federal account
from the non-federal account(s) to pay the non-federal share of allocable
CXpPEnses.

Any expenditures made on behalf of both federal and non-federal
candidates (including in-kind contributions and independent expenditures)
must be allocated between your committee's federal and non-federal
accounts. Schedule H4 1s used by all political committees to report
payvments for allocable expenses, 11 CFR §106.1(a)

Please clarify the procedures you are currently using to pay for allocable
expenses. The Commission recommends that you take steps to correct
any non-comphiance with the regulations. Also, your committee should
establish procedures to ensure future compliance with the allocation
regulations.

-Your report does not include a Schedule H1 to disclose the ratio for the
allocation of certain costs. For State, District and Local party committees,
Schedule H1 must be filed in the first report each calendar vear that
discloses an allocable disbursement and for Separate Segregated Funds
and Non-connected committees, in each report that discloses an allocable
disbursement for administrative expenses, generic voter drives or public
communications that refer to any political party, but do not refer to any
clearly identified candidates.

Further, for State, District and Local party committees, all shared
administrative, generic voter drive and exempt activity costs incurred
during the two-year cycle must be allocated according to the appropriate
fixed ratio, unless the federal account elects to pay & higher percentage of
its cost. For Separate Segregated Funds and Non-connected committees,
administrative expenses, generic voter drive costs and expenses related to
public communications referencing any political party committee (but no
clearly 1dentified candidates) must be allocated accerding to a 50% flat
minimum federal percentage unless the federal account elects to pay a
higher cost. 11 CFR §106.7(d)(2), (d)(3) and 11 CFR §§104.10(b)(1) and
106.6(c)

Please note, you will not receive an additional nofice from the Commission on
Adequate responses received on or before this date will be taken into
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consideration in determining whether audit action will be initiated. Requests for
extensions of time in which to respond will not be considered. Failure to provide an
adequate response by this date may result in an audit of the committee. Failure to comply
with the provisions of the Act may also result in an enforcement action against the
committee. Any response submitted by yvour commnittee will be placed on the public
record and will be considered by the Commission prior to taking enforcement action.

Electronic filers must file amendments (to_include statements. designations and
reports) in an electronic format and must submit an amended report in its entirety, rather
than just those portions of the repori that are being amended. If you should have any
questions regarding this matter or wish to venfy the adequacy of your response, please
contact me on our toll-free number (800) 424-9530 (at the prompt press 3 to reach the
Reports Analysts Division) or my local number (202} 694-1152.

Sincerely, -~

A L™

Rosa G. Lewis
Campaign Finance Analyst
220 Reports Analysis Division
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